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PPP Models and Local Fiscal Pressures:
Empirical Evidence from Prefecture — level Cities in China

TANG Xianglai XIE Yuxuan
( Nanjing University of Finance and Economics, Nanjing 210046 )

Abstract : This paper uses the panel data from 262 prefecture — level cities in China and employs a two —

way fixed — effects model to empirically examine the mechanism and effect of the PPP model on financial

pressure. The study finds that; (1)the implementation of the PPP model significantly alleviates the financial

pressure faced by local governments; (2 ) the PPP model mainly reduces government financial pressure

through two paths: improving the government’ s public service supply capacity and enhancing regional infra-

structure levels; (3)the effect of the PPP model in alleviating financial pressure is heterogeneous, with the

most significant effect in the eastern region, followed by the central region, and no significant effect in the

western region. It is suggested to improve the economic promotion and fiscal governance efficiency of PPP

model by improving the PPP law system, rationally allocating PPP resources, setting up risk early warning

mechanism at different levels, effectively preventing and controlling the financial risks of PPP model and

other measures.

Keywords: PPP modes; local fiscal pressure; public service supply
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